GRAND HOOVER BHD (10493-P)

Notes to the interim financial report.

1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting. The accounting policies and methods of computation adopted by 
the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 March 2002.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2002.

2. Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from  the previous annual financial statements.

3. Inventories

     RM'000

Finished goods

         6,023






Consumable stores

            721







         6,744


4. Changes in composition of the Group


There were no material changes in the composition of the Group for the current quarter 
and financial year-to-date.

5. Dividends paid

No interim dividend was declared during the period from 1st April 2002  to 31st March 2003. (31st March 2002:NIL).

6. Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the forth quarter.

7. Segment information

Segment information is presented in respect of the Group's business segments.
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 Revenue from external customers 

 600 

 69,166 

 23,698 

 -   

 93,464 

 Inter-segment revenue 

 2,351 

 1,039 

 3,598 

 -   

 (6,988)

 -   

 Total revenue 

 2,951 

 70,205 

 27,296 

 -   

 (6,988)

 93,464 

 Segment Results 

 23 

 3,880 

 2,091 

 (205)

 5,789 

 Unallocated expenses 

 (122)

 Net interest expense 

 (1,571)

 Profit/(loss) before tax 

 4,096 

 Segment Assets 

 17,543 

 73,074 

 17,645 

 1,132 

 109,394 

 Unallocated assets 

 2,443 

 111,837 


8. Capital commitments


Investments





      RM'000


Contracted but not provided for in the financial statement
800


Property,plant and equipment


Authorized but not contracted for




NIL


Contracted but not provided for in the financial statements
1,780

9. Changes in contingent liabilities


Performance Bonds


The amount of guarantees has increase from RM8,156,000 as at 31/3/02 to RM10,190,000 as at 31/3/03.

Litigation

There were no material changes on the counterclaims filed by a debtor as reported in the financial statements for the year ended 31 March 2002.

10. Debt and equity securities


There were no such transaction involving the issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date.

11. Events subsequent to the balance sheet date

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period except for:

(a) Proposed Bonus Issue as disclosed under Note 14 in the Additional Information Required by the KLSE's Listing Requirements.

(b) Proposed Acquisition of a Parcel of Land as disclosed under Note 8(e) in the Additional Information Required by the KLSE’s Listing Requirements.
GRAND HOOVER BHD (10493-P)

Additional Information Required by the KLSE's Listing Requirements

1. Review of performance

The Group's profit before tax for the forth quarter and the year ended 31st March 2003 have increased by 499% and 201% respectively as compared to the corresponding period in the preceding year. The increase was mainly due to completion of certain projects where the profit margin was higher.

2. Variation of results against preceding quarter

For the quarter under review, the Group's profit before tax has improved to RM3,272,000 from RM273,000 in the preceding quarter. The improvement in profit was mainly due to completion of certain projects where the profit margin was higher.

3. Current year prospects

The Group's business is mainly in the construction of residential properties and trading of building materials. In view of the increase in contracts awarded, the Group’s result is expected to remain good in the next quarter barring any unforeseen circumstances.

4. Profit forecast

a. The Group is not required to meet any profit forecast for the financial year ended 31/3/2003

b.The shortfall in the profit guarantee are explained below:

On the 10th March 2003, the Company had obtained its shareholders’s approval for the  extension of time to meet the profit guarantee obligation by 31 March 2005. The Securities Commission  had via its letter dated 21 May 2003 approved the extension of time.


5. Tax expense







     RM'000


Current year provision

            820


Under/(over) provision in prior years

( 36)







            784      

The Group’s effective tax rate was lower than the statutory tax rate, due to the set off of tax losses with current year taxable profits in certain subsidiaries.








6. Unquoted investments and properties

The Group did not deal in unquoted securities and properties for the current quarter and  financial year-to-date.

7. Quoted investments

Investment in quoted shares as at 31/3/2003




          
  

At cost

Book Value

  Market Value

         

  
RM'000
    RM'000

     RM'000

Total quoted investments

    85

         22
           

        22






=====                =====                          =====

8. Status of corporate proposal announced

Status of corporate proposals announced but not completed as at 28th May 2003 are:

a) Proposed acquisition of Jenis Development Sdn Bhd

    The approval from   Majlis Daerah Kuala Pilah has not been obtained yet.  

b) Proposed Variation To The Supplemental Profit Guarantee Agreement and Stakeholders'    Agreement Dated 20 September 1999 ("Proposed Variation")


Further to the announcement on 16 December 2002, the Company had on 10 March 2003 obtained the shareholders' approval in respect to the Proposed Variation. The Securities Commission had via its letter dated 21 May 2003 approved the Proposed Variation.

c) Proposed Bonus Issue of 10,000,000 new ordinary shares of RM1.00 each in Grand Hoover Berhad ("GHB Shares") credited as fully paid-up, on the basis of one (1) new GHB Shares for every three (3) existing GHB Shares held on a date to be determined ("Proposed Bonus Issue")

 
Further to the announcement on 16 December 2002, the Company had on 10th March 2003 obtained the shareholders' approval in respect to the Proposed Bonus Issue. 

d)  Proposed Disposal of A Piece of Land Identifed as Lot 5833 in Mukim Petaling, Daerah Petaling Negeri Selangor For A Cash Consideration of RM4,665,276.00 ("Proposed Disposal')


Further to the announcement on 17 March 2003, the Proposed Disposal is now pending the payment from Messrs Rasdini Development Sdn Bhd (the Purchaser), of the balance of Purchase Price within the Completion Date pursuant to the Sale and Purchase Agreement dated 14 March 2003.

e)  Proposed Acquisition of A Parcel of Land From Perbadanan Kemajuan Negeri Kedah For A Total Cash Consideration of RM20,000,000.00 ("Proposed Acquisition")


Further to the announcement on 7  May 2003, Alliance Merchant Bank Berhad, on behalf of the Company, had on 20 May 2003 submitted an application to the Foreign Investment Committee for the Proposed Acquisition. A circular to shareholders will be issued in due course for the purpose of obtaining shareholders' approval at an Extraordinary General Meeting to be convened.

9. Borrowing and debt securities


All the borrowings of the Group are in Ringgit Malaysia.








Secured
Unsecured








 RM’000
RM’000


TERM LOANS


Repayable within the next 12 months
   269


Repayable after the next 12 months
   494


REVOLVING CREDIT









Repayable within the next 12 months
   NIL

1,582

BANK OVERDRAFT

Repayable within the next 12 months
 14,651*

BILLS PAYABLE



   3,129

HIRE PURCHASE










Repayable within the next 12 months
      112






Repayable after the next 12 months
      246              ____


Total:



             18,901
1,582  



*some of the overdraft facilities are secured by assignment of contract proceeds.

10. Off balance sheet financial instruments

There were no transactions of financial instruments with off balance sheet risk as at 28th May 2003.

11. Changes in material litigation





Material litigations as at 28th May 2003  are:


a)L’Grande Development S/B (“LG”) claim against Jennico Associates S/B

The Shah Alam High Court has issued a winding up order against Jennico Associates Sdn Bhd. LG has filed the proof of debt for the sum of RM13,399,650.66.  The matter is now pending and a liquidator has been appointed by the court.

b)Hoover Tiling Contracts S/B claim against LEC Contractors (M) S/B 

Winding up notice pursuant to Section 218(1)(C) of the Companies Act  1965 has been served against LEC to claim for RM663,331.45 being overdue amount on certified work done. The parties are negotiating for out of court settlement.


c)Grand Hoover Bhd (“GHB”) vs Ikatan Tegas Sdn Bhd

GHB has obtained  a Summary Judgment against the Defendant to recover the repair cost, loss and damages as a result of termination of tenancy by the Defendant for a sum of RM962,524.83 together with interest and cost.


d)L’Grande Development S/B(“LG”) vs Bukit Cerakah Development S/B ("BCD")

i)Kuala Lumpur High Court Civil Suit No S3-22-240-2000





The court has dismissed LG's application for Summary Judgment against the Defendant for the sum of RM5,862,612.33 being non-payment of Interim Certificates. LG has subsequently filed an appeal to the Judge In Chamber. The appeal date is fixed on 29/05/03.

ii)Kuala Lumpur High Court Civil Suit No.S5-22-241-2000

The court has dismissed LG's application for Summary Judgement against the Defendant for the sum of RM3,665,582.94 being the non-payment of interim certificates, with costs and LG has subsequently filed an appeal to the Judge in Chambers. The appeal date is fixed on 17/07/03.


e)L’Grande Development S/B(“LG”) claim against CSM Corporation Bhd("CSM")   

LG had served Notice of Winding Up on CSM for RM7,580,177.21 owing by its wholly owned subsidiary CSM Development Sdn Bhd  under a Corporate Guarantee Agreement. CSM has applied for an order to restrain LG’s winding up action. The court had on 15 January 2003 dismissed CSM's application with cost. CSM has appealed to the Court of Appeal against the High Cort Decision given on 15 January 2003. In the mean time, CSM filed an application for an Erinford injunction to restrain LG from presenting any winding up petition pending the disposal of its appeal by the Court of Appeal, which was dismissed on 29 April 2003. CSM then filed an application for Erinford injunction in the Court of Appeal and this application was adjourned on 6 May 2003 to a date to be fixed. Pending the disposal of this application, by consent of the parties, LG is restrained from proceeding with the winding up petition against CSM, which petition had been served on the registered office of CSM, the Official Receiver and the Companies Commission of Malaysia.


 f)L'Grande Development Sdn Bhd ("LG") and



   Hoover Tiling Trading Sdn Bhd ("HTT")


   vs


   Perbadanan Perwira Harta Malaysia ("PPHM");


   Mutiara Rini Sdn Bhd ("MR") and


   Boustead Johan Edaran Sdn Bhd ("BJE")


   (KL High Court Suit No: S2-22-444-02)

LG and HTT have filed an action against PPHM,MR and BJE to claim for inter alia damages in relation to a construction dispute. The claim includes:

-RM2,379,000.00 being the wrongful deduction of liquidated damages.

-RM98,968.50 being the wrongful deduction of defect rectification costs.

-RM63,253.83 being the non-payment of certified sums.

The Court has dismissed the respective striking out applications by MR and BJE. MR and BJE are appealing against the dismissal of their respective striking out applications. The case is currently in the process of case management and pending the outcome of the said appeals by MR and BJE. 


g)Boustead Johan Edaran Sdn Bhd ("BJE")  vs


   1) L'Grande Development Sdn Bhd ("LG")





   2) Grand Hoover Berhad

LG has filed an application to set aside the Judgment  In Default of Appearance (JID) obtained by BJE for the Judgment Sum of  RM216,621.21 in which LG had no  prior knowledge and the same was never served on LG.  

The Court has set aside the JID obtained by BJE against LG and GHB. The parties have exchanged pleadings and the suit will enter into the case management phase.


12. Dividends

No interim dividend was declared during the period from 1st April 2002 to 31st March 2003 (31st March 2002: nil)

13. Earnings per share

Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit  attributable to ordinary shareholders of RM 2,908,000 and the weighted average number of ordinary shares outstanding during the quarter of 30,000,000.

14. Paid up capital

As at 28th May 2003 the Company has not met the minimum paid-up capital requirement of RM40 million. 

The company had obtained the shareholders’ approval at an Extraordinary General Meeting held on 10 March 2003 for the  Proposed Bonus Issue of  10,000,000 new ordinary shares of RM1.00 ("Bonus Shares") credited as fully paid-up, on the basis of one (1) new Bonus Shares for every three (3) existing GHB shares held on a date to be determined by the Board ("Proposed Bonus Issue"). The Proposed Bonus Issue will enable the Company to comply with the minimum paid up capital of RM40 million pursuant to the Listing Requirement of KLSE.
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